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Uxirory Covexants. Borrower and Lender covenant arnd agree as follows:

1. PaymexT oF Prixcirar axp Ixveresr. Barower chall promptly piay wken due the prindipal of and interest ¢n the in-
debtedness evidenced by the Note, prepayment and late charges is proiided in the Note. and the principsl of and interest <n any
Future Advances secured by this Maotgage.

2. Fuxps ror Taxrs anp INsuraxce. Subject o applicetle Liw ¢r 0 a written waher by Lender, Borrower shall pay to
Lender on the day monthly installinents of principal 2nd interest are pavable under the Nete, uniil the Note is paid in full, 2 sum
(herein “Funds”) equal 1o cne-twelfth of the yearly taxes and assesarents which may attain pricrity cver this Mortgage, and ground
rents on the Property, if 2ny, plus enetwelfth of yearly premium installments for hazard insurance, plus oretwelfth of yvearly pre-

mium installments for mortgage insurance, if any, all as reasonably estimated initally and fiom time to time by Lender e¢n the basis
cf assessments and bills and reasonable estimates thereof,

The Funds shall be held in 20 institution the deposits or 2ccounts of which are insured or guaranteed by a Federal or state
agency (including Lender if Lender is such an instituwtion’. Lender shall apply the funds to pay said 1axes, assessments, insunnce
premivms and ground rents. Lender may nat charge for so holding and 2pplyving the. Funds, znalyzing aid account, ¢r verifying and
compiling said assessieents and bills, unless Lender mays Borrewer interest on the Funds and applicable law permits Lender to mike
such a charge. Borrower and lender may zgree in writing at the ime of execution of this Mertgage that interest on the Funds shall be
piid to Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not be required
1o pay Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without charge, 2n annual accounting of the

: Funds shewing aredits and debits to the Funds and the purpase for which each debit o the Funds was made. The Funds are pledged
H 35 additicnel security for the sums secured by this Morigage. _
: If the amount of the Funds held by Lender, tegether with the Future menthly installments of Funds payable prior © the
due dates of taxes, assessments, insurance premiums and greund rents, shall exceed the zmeunt required 10 pay said taxes, assess- L
ments, insurance premiums and ground rents as they fall due, such excess thall be, at Buruwer's opticn, either promptly repad to :
; Botrowsr or credited to Bomower on meonthly installments of Funds. If the amcunt of the Funds keld by Lender shall oot be
sufhcient to pay taxes, assesments, insurance premiums and greurd rents as they fall due, Borrower shall pay to Lender any amcunt
pecessary to make up the debhciency within 30 days from the date nctice is mailed by Lender to Bortower requesting payment thereof

Upen payment in full of all sums secured by this Meortgage, Lender shall promptly refund to Borrower any Funds held by
l.ender If under peragraph 18 hercof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply,
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2> bater than immediately pror to the sale of the Property or its acquision by Lender, any Funds held by Lender at the time of
spphcanon as a credit against the sums secured by this Mortgage.

3. Arruicamiox of Pavmixys. Unless applicable law provides o{ben\‘:se, all payments received by Lender under the Note

and paragraphs 1 and 2 hereof shall ke applied by Lender Birst in payment of amounts payable to Lender by Borower under paragrph 2
hereck, then to interest payatle on the Note, then to the pnnc:pal of the Ncte, and then 10 interest and prmcapal on any Future Advances.

4. Cusrces; Liexns, Bormewer shall pay all taxes, assessments and other charges, Bnes and impositions attricatable w6 the

Property which may artain a2 prcrity over this Mortgage, and leasehold psyments cr ground rents, if any, in the manner provided
under paragraph 2 herecf or, if not paid in such manner, by Borrower making payment, when due, directly to the payee thereof.
Bortower shall promptly furnish to Lender al Notices of amcunts due under this paragraph, and .in the event Borrower shall make '
payment directly, Borcwer shall promptly fumish to Lender receipis evidencing such payments. Bomower shall promptly discharge %
2ny hien which has pricrity over this Morntgage;, provided, that Borrower shall not be required to discharge any such lien so ling as
Bosruwer shall agree in writing to the payment of the obligatio-n sceured by such len in 2 manner acceptable to Lender, or shall in

good faith contest such Yen by, o defend enforcement of such Lien in, legal proceedings which cpenate to prevent the enforcement ;
of the lien or forfeiture of the Property o any part thereof.

5. Hazamp Ixsumaxce. Borrower shall keep the imiprovemenis now existing or herealter erected ¢n the Property insured
againt Joss by Bre, hazards included within the term “exterided coversge,” and such cther hezards 2s Lenider may require and in such
amournts and for such ‘pericds as Lender may require; provided, thzt Lénder shall not requite that the amount of such co\erage exceed
that amount of coverage required to pay the sums secured by this Montgige.,

The insurance carrier providing the inrurance thall be cheen by Borrower subject to approval by Lender; provided, that such
approval shall not be unreasonably withheld. All premiums cn irsurance policies shall ke paid in the manner pmnded under para-
gtaph 2 hereof or, if not paid in such manner, by Borrower making pavment. “hen due, direcdy 1o the insurance carrier.

Al insurance policies and renewals thereof shall ke in fcrm accepuble 10 lender and ‘hall include a standard matgage
clause in favor of and in form acceptable to Lender. Lender <hali have the right to hold the policies and renewals thereof ard
Borower shall promptly furnish to Lender all renewal norices and all receipts of paid premiums. In the event of loss, Borrower shall
give prompt notice to the insurance camrier and Lender. Lender ray mike proof of koss if not made promptly by Bomower.

Unless Lender and Bortower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair o the
Property damaged, provided such restoration ot repair is eccnemically feadble and the <ecurity of this Mortgage is not  thereby
impaired. If such restoration or repair is not economically feasible 7 if the security of this Morgage would te impaired, the insur-
ance procceds chall be applied to the sums secured by this Merigage, with the excess, if any, paid 10 Bomower. If the Propeny
is abandoned by Borrower, or if Bomower fails to respord to Lender within 30 days from the date notice is muiled by Lenkr s
Borrower that the insurance camier offers to settle a elsim for irsurance benefits, Lender is authorized to collect and apply the insur-
ance proceeds at Lerder's option either to restoration or repair of the Property or to the sums cecured by this Mortgage

Unless Lender and Borewer otherwise agree in writing, any such appliaation of proceeds to principal shall not extend or
pstpene the due date of the monthly inctallments referred to in paragraphs 1 and 2 hereof or change the amount of such installrents.
If under paragraph 18 hereof the Property is acquired by Lender. all sight, title ard interest of Barrower in and to any insunnce

policies and in and to the proceeds therecf resulting from damage 1o the Property prior to the sale or acquisition shall rass to Lender
to the extent of the sums secured by this Mortgage immediately pricr 12 such sale or zequisition

6. PREsERVATION AND MuntENANCE oF Proeemrty; LeacEnoins; Conpornruss; Piaxxes Usir Deveroryexrs. Borower
shall keep the Property in good repair and shall nct commit waste «r permit impaineent o deterioration of the Property and shall

cemply with the provisons of any lease if this Montgage is on a leasebedd. 1f this Martgaze is o a unit in a cendominium or a

planned unit development, Borrower shall perform all of Borower's obligation under the declaration ¢t covenants creating or govern-
ing the condominium or planned unit development, the by-laws and regulations of the condominium or planned unit develpment,
and constituent documents. If a cendominium or planned unit development rider is executed by Bomrower and recorded together

with this Morigage, the covenants and agreements of such rider <hall be inccrperated into and <hall amend and supplement tbe cov- s
enants and agrcements of this Mctgage as if the rider were a part hereof.

7. Provecnox oF LExper's Securmiy. If Berrower lails to perform the covenants and agreements contained in this Matgage,

or il any action or proceeding is commenced which materially affects Lender’s interest in the Property, inchading, but not Hmijted to,
eminent demain, insolvency, code enforcement, or amingements <. procesdings involving a bankrupt or decedent, then Lender a1
Lender's optien, upon notive to Borrower, may make such appearances, disburse such sums and teke such action 25 is necessary o J
pretect Lender's interest, including. but net limited to, disbunement of reasonable attorney’s fees and entry upon the Propaty  to
make repairs. If Lender required mortgage insurance as a conditin of making the loan secured by this Menigage, Borrowwer shall
pay the premivms required to maintain such insurance in effect until such time as the requirement for such insunance terminates
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